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LABOR MARKETS STRENGTHENING IN CALIFORNIA !

by Mark Schniepp

Stronger Job Creation since August

Although we acknowledge that general pessimism about
the economy and continued concern about the solvency
of Europe are still the most pressing issues today, there is
increasingly more positive news about California’s labor
markets.

Over the past 3 months employment reports have improved
for the nation and more vigorously in California. A total of
86,000 non-farm jobs have been created in the state while
the nation as a whole has created 414,000 jobs. California
has contributed more new jobs than any other state and
more than it’s fare share.
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The types of jobs being created are broad based. The
professional services sector is leading the way with an
increase of 37,000 jobs over the past four months. The
government sector, which has been the largest impediment
to a labor market recovery to date appears to be reversing
course, with a gain of 24,700 positions over the same time
period. Education and healthcare and retail trade have each
contributed over 10,000 new jobs. The only sector that
continues to have measurable contraction is manufacturing,
down by 6,800 jobs.
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Inland vs Coastal Counties

The inland counties, which had previously been lagging
coastal counties in the recovery have recently demonstrated
more improvement. Since July the Inland Empire has lead job
creation in the state, rising by 2.0 percent. Over this period the
four largest inland Counties have all had rising employment
levels.

The Bay area continues to perform strongly. The San Francisco
region has increased employment by 14,000 jobs or 1.5 percent
since July. In Santa Clara County 7,400 jobs have been created,
for a gain of 0.8 percent.

Employment growth in Southern California has also accelerated
in recent months, rising by 76,000 workers since July. Orange
and San Diego Counties are leading the recovery, with
employment growth of 1.2 and 0.9 percent, respectively over
the past 4 months.

The only area in California to show declining employment
recently has been Santa Barbara County. However Santa
Barbara is smaller than all other areas and is therefore more
volatile from month to month.



Job Growth / Principal California Counties
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percent

change
Inland Empire 2.0
San Francisco-Marin-San Mateo 1.5
Orange County 1.2

Kern County 1.1

San Diego County 0.9
Santa Clara County 0.8
Los Angeles County 0.7
Ventura County 0.7
Fresno MSA 0.3
Sacramento MSA 0.3
Oakland MSA 0.0
Santa Barbara MSA -1.5

inland counties
coastal counties

In Ventura County strong employment growth through
September reversed in October. The loss was primarily in the
professional services sector. Nevertheless Ventura County
remains one of the leaders in employment growth in California
over the past 4 months.

Employment growth in the nation was moderately strong in
November at 120,000 jobs created. If California continues to
receive more than its fair share of the nation’s employment
growth going forward, an observable expansion will soon be
underway.
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Despite recent turmoil around the world since August, labor
markets are reviving and are contributing to the economic
recovery that is now underway. The stock market has surged
on renewed optimism that solutions will be found abroad,
and there will be no significant slowdown in the economy.
If Europe can avert the financial collapse of some particular
Eurozone countries, further shocks to the financial system
can be avoided and a stronger U.S. and California recovery in
2012 could be expected. If the current pace of job creation in
California can be maintained, calendar 2012 will emerge as

the strongest year for job creation since the 2000 tech boom.
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